






19Annual Repor t  2007-2008

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.

PricewaterhouseCoopers LLP
Chartered Accountants
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Windsor, Ontario
Canada N9A 7J4
Telephone +1 519 985 8900
Facsimile +1 519 258 5457

May 14, 2008

Auditors’ Report

To the Directors of the
AUTO21 Inc.

We have audited the balance sheet of the AUTO21 Inc. as at March 31, 2008 and the statements of
operations and changes in net assets and cash flows for the year then ended. These financial statements
are the responsibility of the corporation’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the corporation as at March 31, 2008 and the results of its operations and its cash flows for the year
then ended in accordance with Canadian generally accepted accounting principles.

Chartered Accountants, Licensed Public Accountants
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AUTO21 Inc.

Balance Sheet
As at March 31, 2008

Approved by the Board of Directors

Director: John Mann

	 2008	 2007
	 $	 $

Assets

Cash (note 4)	 2,930,814	 1,657,165
Accounts receivable (note 6)	 1,327,983	 29,173
Prepaid expenses	 86,838	 42,939
Property, plant and equipment (note 5)	 4,995	 50,127

	 4,350,630	 1,779,404

Liabilities

Accounts payable and accrued liabilities	 33,849	 33,368
Deferred revenue (note 6)	 3,948,316	 1,332,046

	 3,982,165	 1,365,414

Net assets	 368,465	 413,990

	 4,350,630	 1,779,404

Director: Gerry Lukassen
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AUTO21 Inc.

Statement of Operations and Changes in Net Assets
For the year ended March 31, 2008

	 2008	 2007
	 $	 $

Revenues
Government assistance - NSERC	 3,272,902	 4,436,906
Government assistance - SSHRC	 1,090,967	 1,478,968
Industrial research support	 409,279	 359,717
University of Windsor contributions (note 7)	 226,743	 222,065
Other revenue	 98,320	 -
Conference fees	 39,760	 44,158
Event sponsorship	 101,480	 103,889
Interest	 53,255	 42,403

	 5,292,706	 6,688,106

Expenses
Project (note 8)	 3,526,910	 4,756,444
Industrial research expenditure	 405,112	 375,550
Operating (note 7)	 850,997	 832,675
Networking	 207,497	 201,122
Network conferences	 347,715	 524,811

	 5,338,231	 6,690,602

Net expenses	 (45,525)	 (2,496)

Net assets – Beginning of year	 413,990	 416,486

Net assets – End of year	 368,465	 413,990

Director: Gerry Lukassen
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AUTO21 Inc.

Statement of Cash Flows
For the year ended March 31, 2008

			   2008	 2007
			   $	 $

Cash flows from operating activities
Net expenses		  (45,525)	 (2,496)
Adjustment for
	 Amortization	 45,132	 49,010

			   (393)	 46,514

Net change in non-cash working capital
	 (Increase) decrease in
		  Accounts receivable	 (1,298,810)	 (12,673)
		  Prepaid expenses	 (43,899)	 283
	 Increase (decrease) in
		  Accounts payable and accrued liabilities	 481	 (6,456)
		  Deferred revenue	 2,616,270	 (138,799)

Net change in cash and cash equivalents	 1,273,649	 (111,131)

Cash and cash equivalents – Beginning of year	 1,657,165	 1,768,296

Cash and cash equivalents – End of year	 2,930,814	 1,657,165
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AUTO21 Inc.

Notes to Financial Statements
March 31, 2008

1.	 Nature of operations

AUTO21 Inc. (and prior to April 1, 2006, AUTO21 Network of Centres of Excellence), one of the Federal Networks of Centres 
of Excellence, commenced operations in fiscal 2001/2002 through an agreement with the Natural Sciences and Engineering 
Research Council (“NSERC”) and the Social Sciences and Humanities Research Council (“SSHRC”). AUTO21 Inc. has completed 
the final year of its initial seven-year research cycle and has been renewed for an additional seven-year cycle with a midterm 
review scheduled for 2011.

2. 	 Significant accounting policies
	 Revenue recognition
	 a)	 Government assistance
		  The corporation follows the deferral method of accounting for government contributions. These restricted contributions 	
		  are recognized as revenue in the period in which the related expenses are incurred.

	 b)	 Other
		  Other revenue is recognized in the period which the contributions are earned.

	 Cash and cash equivalents
	 Cash and cash equivalents consist of cash and highly liquid investments. All cash and cash equivalents are classified as held for trading.  
	 These instruments are accounted for at fair value with the change in fair value recognized in the statement of operations and changes  
	 in net assets during the year.

	 Property, plant and equipment
	 Property, plant and equipment are recorded at cost and amortized over their useful lives as follows:
		
		  Computer equipment	 3 years straight-line
		  Furniture and fixtures	 7 years straight-line
		  Leaseholds improvements	 7 years straight-line

	 Use of estimates
	 The preparation of financial statements in conformity with generally accepted accounting principles requires management to make  
	 estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities  
	 at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could  
	 differ from those estimates.
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AUTO21 Inc.

Notes to Financial Statements
March 31, 2008

3.	 Changes in accounting policies

The Corporation adopted the recommendations of Canadian Institute of Chartered Accountants (CICA) Handbook Sections 
3855, “Financial Instruments – Recognition and Measurement” and 3861, “Financial Instruments – Disclosure and Presentation,” 
on April 1, 2007. The adoption of these new financial instruments standards resulted in changes in the accounting for financial 
instruments. The comparative financial statements have not been restated. The principal changes in the accounting for financial 
instruments due to the adoption of these accounting standards are described below.

Financial assets and financial liabilities
Under the new standards, financial assets and financial liabilities are initially recognized at fair value and are subsequently 
accounted for based on their classification as described below. The classification depends on the purpose for which 
the financial instruments were acquired and their characteristics. Except in very limited circumstances, the classification 
is not changed subsequent to initial recognition.

Held for trading
Financial assets that are purchased and incurred with the intention of generating profits in the near term are classified 
as held for trading. These instruments are accounted for at fair value with the change in the fair value recognized in 
operations during the period.

Receivables and payables
Receivables and payables are accounted for at amortized cost using the effective interest method, net of any impairment. 
Due to the short term nature of these balances, the effective interest method results in no significant differences from the 
book value.

Other
There are no financial assets on the balance sheet designated as either available for sale or held to maturity.
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AUTO21 Inc.

Notes to Financial Statements
March 31, 2008

4. 	 Cash
	 Cash represents amounts held in trust by the University of Windsor (“the University”) in accordance with the Host Agreement:
			 
			   2008	 2007
			   $	 $

	 Restricted cash	 2,500,987	 1,146,981
	 Unrestricted cash	 429,827	 510,184

			   2,930,814	 1,657,165

	 Restricted cash represents government and other assistance received, which is subject to NSERC, SSHRC and other 
	 expenditure eligibility requirements.

5.	 Property, plant and equipment

			   2008
			   Accumulated
		  Cost	 Amortization	 Net
		  $	 $	 $

	 Computer equipment	 50,875	 50,875	 _
	 Furniture and fixtures	 52,912	 48,383	 4,529
	 Leasehold improvements	 265,017	 264,551	 466

		  368,804	 363,809	 4,995

			   2007
			   Accumulated
		  Cost	 Amortization	 Net
		  $	 $	 $

	 Computer equipment	 50,875	 50,875	 _
	 Furniture and fixtures	 52,912	 41,111	 11,801
	 Leasehold improvements	 265,017	 226,691	 38,326

		  368,804	 318,677	 50,127
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AUTO21 Inc.

Notes to Financial Statements
March 31, 2008

6.	 Deferred revenue and subsequent event
			 
			   2008	 2007
			   $	 $

	 Balance – Beginning of year – Government Funds	 908,179	 1,024,053

	 Contributions received from NSERC	 4,350,000	 4,350,000
	 Contributions received from SSHRC	 1,450,000	 1,450,000

	 Total Government Funds	 5,800,000	 5,800,000

			   6,708,179	 6,824,053
	 Less: Amount recognized as government assistance in year	 4,363,869	 5,915,874

	 Balance – End of year – Government Funds	 2,344,310	 908,179

	 Other funds received	 1,604,006	 423,867

	 Balance – End of year	 3,948,316	 1,332,046

	 Other funds include monies received or invoiced from external supporters held in trust for the corporation’s and  
	 researchers, deposits received in connection with Conference Revenues scheduled in the next fiscal year and proceeds  
	 relating to a cy prés public interest legal settlement not involving AUTO21 Inc.

	 Subsequent to year end, the corporation received an additional $1,278,000 relating to this settlement. These amounts  
	 will be expended over a three year period for various initiatives consistent with the mandate of AUTO21 Inc.

7.	 Contributions from the Host Institution
In accordance with the corporation’s Host Agreement with the University, the University has agreed to provide the cor-
poration with annual funding and in kind contributions.

During the year, the corporation received funding and in kind contributions from the University.

8.	 Project expenses
From time to time, funds are returned to the corporation from several participating institutions (universities). These refunds 
are the result of excess carryovers and residual funds from concluded projects. Project expenses reflect the net payments 
less refunds.
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AUTO21 Inc.

Notes to Financial Statements
March 31, 2008

9.	 Financial instruments
The corporation’s financial instruments consist of cash, accounts receivable, accounts payable and accrued liabilities. 
Due to the short term period to maturity of the instruments, the carrying values, as presented in the balance sheet, are 
reasonable estimates of fair value. It is management’s opinion that the corporation is not exposed to significant interest 
rate, foreign currency or credit risks arising form these financial instruments.
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